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STATE   SEVERANCE   TAXES   ON   NONFUEL   MINERALS 
AS   OF   JANUARY    1,    1978 

by 

Phillip  N.  Yasnowsky'  and  Annette  P.  Graham^ 


ABSTRACT 

This  Bureau  of  Mines  publication  tabulates  State  taxes  levied  on  nonfuel 
minerals  that  have  the  characteristics  of  a  severance  tax. 

INTRODUCTION 

Severance  taxes  have  been  defined  as  "taxes  imposed  distinctively  on 
removal  of  natural  products --e.g. ,  oil,  gas,  other  minerals,  timber, 
fish,  etc. --from  land  or  water  and  measured  by  value  or  quantity  of  products 
removed  or  sold."^   However,  a  severance  tax  may  be  imposed  under  a  variety 
of  titles,  such  as  a  production  or  license  tax,  and  the  actual  classification 
of  taxes  in  that  category  is  somewhat  arbitrary.   It  has  been  observed  that 
"any  tabulation  of  severance  tax  laws  is  complicated  by  the  fact  that  some 
taxes  that  are  not,  according  to  the  law,  severance  taxes  nevertheless  possess 
all  of  their  characteristics." 

Further  complications  are  introduced  if  severance  taxes  are  levied  in 
lieu  of  another  tax,  if  credit  is  given  for  the  payment  of  other  taxes,  or  if 
there  are  exemptions  to  the  tax  based  on  factors  such  as  production  or  income 
levels.   Any  comparison  of  the  tax  rates  among  States  must  be  made  with  cau- 
tion because  the  bases,  deductions,  credits,  or  exemptions  applicable  to  the 
individual  taxes  may  differ. 

This  Bureau  of  Mines  summary  of  mineral  severance  taxes  is  comprehensive 
in  that  an  effort  has  been  made  to  include  State  taxes  that  specify  some  sort 
of  unique  treatment  with  regard  to  mineral  production.   Therefore,  some  State 
taxes  included  here  may  not  be  considered  severance  taxes  in  other  compilations. 
Despite  the  uncertainty  surrounding  the  definition  of  severance  taxes,  common 
usage,  along  with  the  popular  interest  in  the  subject  of  mineral  taxation, 
suggests  that  the  term  severance  tax  be  used,  accompanied  by  appropriate 
cautionary  remarks. 

^Economist,  Division  of  Economic  Analysis,  Bureau  of  Mines,  Washington,  D.C. 
^U.S.  Department  of  Commerce.   Bureau  of  the  Census.   State  Tax  Collections  in 

1974. 
^Borden,  G.  S.  (updated  by  F.  H.  Madison).   Taxation  of  Mineral  Properties. 

Ch.  in  Economics  of  the  Mineral  Industries,  ed.  by  Edward  H.  Robie.   The 

American  Institute  of  Mining,  Metallurgical,  and  Petroleum  Engineers,  Inc., 

New  York,  1964,  p.  468. 


SUMMARY  OF  STATE  SEVERANCE  TAXES  ON  NONFUEL  MINERALS 
AS  OF  JANUARY  1,  1978 


State  and  commodity 


Tax 


Rate  and  basis 


Alabama:   Iron  ore Iron  ore  mining. 

Alaska:   All  minerals Mining  license. 


Arizona:   All  minerals, 


Arkansas : 

Barite,  bauxite,  titanium 
ore,  manganese  and  man- 
ganiferous  ores,  zinc 
ore,  cinnabar,  and  lead 
ore. 

Iron  ore 

Gypsum  (sold  for  use  out 
of  State),  chemical - 
grade  limestone,  silica 
sand,  and  dimension 
stone. 

Crushed  stone,  including 
chert,  granite,  slate, 
novaculite,  limestone, 
construction  sand, 
gravel,  clay,  chalk, 
shale,  marl. 

Salt  water  used  as  raw 
material  for  bromine. 

Diamond,  fuller's  earth, 
ochre,  natural  asphalt, 
native  sulfur,  salt, 
pearls,  other  precious 
stones,  whetstone, 
novaculite,  all  other 
minerals  except  gypsum. 
California 


Occupational  gross 
income . 

Natural  resources 
severance. 


.do. 
.do. 


•  do. 


.do. 
.do. 


No  nonfuel  mineral 
severance  tax. 


3c/ton. 

3%  of  net  income  from  $40,000 

to  $50,000. 
$1,500  plus  57o  of  excess  over 

$50,000  when  net  income  is 

over  $50,000  to  $100,000. 
$4,000  plus  77o  of  excess  over 

$100,000  when  net  income  is 

over  $100,000. 
New  operations,  except  sand 

and  gravel,  are  exempt  for 

3.5  years. 
2.570  of  gross  income. 


15c/ton. 


2c/ton. 
1.5<;;/ton. 


Ic/ton. 


$2/1,000  barrels. 
57o  of  market  value. 


state  and  commodity 


Tax 


Rate  and  basis 


Colorado: 

Metallic  minerals  (except 
molybdenum) . 

Molybdenum  ore 

Connecticut 


Metallic  minerals, 


Delaware 

Florida: 

Solid  minerals  (except 
phosphate  rock) . 

Phosphate  rock 

Georgia 


Hawaii:  All  minerals. 


Idaho:   All  minerals, 
Illinois 


Indiana . . . 

Iowa 

Kansas. .  .  . 

Kentucky. . 

Louisiana: 

Gravel . . 


Marble 

Ores 

Salt 

Content  in  brine  used 
for  manufacturing. 

Sand 

Shells 

Stone 

Sulfur 

Maine 


Maryland 

Massachusetts 

Michigan 

Minnesota: 

Taconite,  seraitaconite, 

and  iron  sulfides. 
Other  iron  ores 


Taconite,  semitaconite, 

and  iron  sulfides. 
Other  iron  ores 


,do. 


No  nonfuel  mineral 
severance  tax. 
do 


Solid  minerals, 


.do. 


No  nonfuel  mineral 
severance  tax. 

General  excise 
(gross  income) . 

Ore  severance , 

No  nonfuel  mineral 
severance  tax. 

do , 

do 

do 

do , 


Natural  resources 
severance. 

do 

do 

do 

do 


.do. 
.do, 
.do. 
.do. 


No  nonfuel  mineral 
severance  tax. 

do 

do 

do 


Iron  severance. 
do 


Ore  royalty. 
do 


2.25%  of  gross  income  exceed- 
ing $11  million. 
ISc/ton. 


57o  of  market  value. 
107c,  of  market  value. 

0.5%  of  gross  proceeds. 
2%  of  net  value. 


So/ton. 

20c/ton. 
lOc/ton. 
6(^1  ton. 
0.5c/ton. 

3c/ton. 
4<;;/ton. 
3c/ton. 
$1.03/long  ton. 


15%  of  value  (minus  certain 

costs) . 
15.5%  of  value  (minus  certain 

costs)  . 
15%  of  royalty  received. 

15.5%  of  royalty  received. 


state  and  commodi 

ty 

Tax 

Rate  and  basis 

Minnesota  - -Continued : 

Taconite  and  iron 
sulfides. 

Taconite,  iron  sul- 
phides, and 
agglomerate. 

$1.25/long  ton  of  merchant- 
able iron  ore  concentrate 
(5(;:/long  ton  for  agglomer- 
ates) plus  factors  based  on 
iron  content  and  price  index 

Semi taconite 

Semi taconite 

10<:/long  ton  of  merchantable 
concentrate  (5c/long  ton  if 

agglomerated  in  State)  plus 

factor  based  on  iron  content 

Copper -nickel  ores. 

Copper-nickel: 

1 .  Occupation 

17o  of  value  (minus  certain 

2.  Mining,  quarry- 
ing, and  pro- 

costs) . 
2.5c/long  ton  plus  factor 
based  on  content. 

duction  of 

concentrates . 

3.  Ore  royalty. . . . 

1%  of  royalties  plus  17o  of 
royalties  paid  on  gold,  sil- 
ver, platinum,  and  other 

Mississippi; 

All  minerals 

Occupational  sales.. 
Salt  severance 

precious  metals. 

5%  of  gross  income. 

37o  of  value  of  production. 

Salt 

Missouri 

No  nonfuel  mineral 
severance  tax. 

Montana: 

Metals,  precious  or 

semi- 

Metalliferous  mines 

0.157o  of  gross  value  (g.v.) 

precious  gems  or  stones. 

license. 

up  to  $100,000  g.v. 
0.575%  from  $100,000  to 

$250,000  g.v. 
0.86%  from  $250,000  to 

$400,000  g.v. 
1.15%  from  $400,000  to 

$500,000  g.v. 
1.438%  when  gross  value 

exceeds  $500,000. 

Per lite,  vermiculite. 

Micaceous  minerals 

5c/ton. 

kerrite,  maconite. 

or 

license. 

other  micaceous  minerals 

Al 1  minerals 

Mineral  mining 

$25  plus  0.57o  of  gross  value 
over  $5,000. 

Cement 

Cement  license 

22<;:/ton. 

Plaster,  gypstmi  or 
products. 
Nebraska 

gypsum 

do 

5c/ton. 

No  nonfuel  mineral 

severance  tax. 

Nevada:  All  minerals 

Net  proceeds  of 
mines . 

Property  tax  rate  of  mine 
location  applied  to  net 
proceeds . 

state  and  commodity 

Tax 

Rate  and  basis 

New  Hampshire 

No  nonfuel  mineral 
severance  tax. 
do 

New  Tersev 

New  Mexico: 

General 

Resources  excise.... 

Natural  resources  are  subject 
to  either  resources  or 
processors'  or  service  tax 
rates  as  given  below. 

0.57o  of  taxable  value. 

0.125%  of  taxable  value. 

Do. 

Potash 

Molybdenum. • 

Processors  '  or 
service. 
do 

Other  taxable 

minerals . 
Conner . 

nonfuel 

do 

Severance 

0.15%   of  taxable  value. 

0.5%  of  gross  value. 
2.5%  of  gross  value. 
0.125%,  of  gross  value. 

Do. 

Potash 

do 

molybdenum,  manganese, 
rare  earths,  and  other 
metals. 
Fluorspar,  clay,  gravel, 
gypsum,  pumice,  sand, 
and  other  nonmetals. 
New  York .  . .  o 

do 

do 

No  nonfuel  mineral 
severance  tax. 
do 

North  Carolina. ...» 

Nor  th  Dako  ta 

do 

Ohio: 

Salt 

Resource  severance.. 
do 

4c/ton. 
l(;;/ton. 
Do. 

Limestone  and 

do 
el. 

be 
Id, 

lomite. . . 

Sand  and  grav 

Oklahoma :   Ores 

lead,  zinc,  go 

and  copper. 

Oregon 

do 

aring 
silver. 

Mineral  gross 
production. 

No  nonfuel  mineral 
severance  tax. 
do 

0.75%  gross  value. 

Pennsylvania 

Rhode  Island. 

do 

South  Carolina 

do 

South  Dakota: 
Tennessee 

All 

minerals 

Mineral  severance... 

No  nonfuel  mineral 
severance  tax. 

Sulfur  production. . . 
Cement  distributor's 

4%  of  net  profits  if  min- 
eral production  has  market 
value  of  $100,000  or  more. 

Texas : 

Sulfur 

$1.03/long  ton. 
2.75(?/100  pounds. 

Cement 

State  and  commodity 

Tax 

Rate  and  basis 

Utah:   Gold,  silver,  cop- 

Mining occupation. . . 

17o  of  gross  value. 

per,  lead,  iron,  zinc. 

tungsten,  or  other  valu- 

able metal. 

Vermont 

No  nonfuel  mineral 
severance  tax. 

Virginia .« 

do 

Washington:   All  minerals.. 

Business  and 
occupation. 

0.447o  of  value. 

West  Virginia: 

Limestone  or  sandstone. 

Occupational  gross 

2.2%  of  gross  proceeds. 

quarried  or  mined. 

income . 

Sand,  gravel,  or  other 

do 

4.34%  of  gross  proceeds. 

mineral  not  quarried 

or  mined. 

Other  minerals 

do 

2.86%  of  gross  proceeds. 

6%  of  net  proceeds  when  aver- 

Metalliferous min- 

minerals. 

erals  occupation. 

age  3 -year  net  proceeds  are 

$100,001  to  $4  million. 
12%  from  $4,000,001  to  $10 

million. 
16%  from  $10,000,001  to  $20 

million. 
18%  from  $20,000,001  to  $30 

million. 
20%  when  average  3 -year  net 

proceeds  exceed  $30  million. 

Wyoming : 

Gold,  silver,  other 

Mining  excise  and 

2%  of  gross  value. 

precious  metals,  soda. 

severance. 

saline,  bentonite,  or 

other  valuable  deposits 

(except  trona) . 

Trona 

do 

5.5%  of  gross  value. 

NOTE. 


-This  summary  of  mineral  severance  taxes  is  comprehensive  in  that  an 
effort  has  been  made  to  include  State  taxes  which  specify  some  sort  of 
unique  treatment  with  regard  to  mineral  production.   Therefore,  some 
State  taxes  included  here  may  not  be  considered  severance  taxes  in 
other  compilations . 


Source:   Commerce  Clearing  House,  Inc.   State  Tax  Guide:   All  States.   New 
York,  Chicago,  and  Washington,  1967  (with  updated  supplements). 
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